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Digital Transformation and Financial Technology in Islamic
Banks: A Study of Harms and Benefits

Maha Khalil Shehadeh
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Abstract:

In recent years, Islamic banks intended to adopt a strategy of digital
transformation and financial technology. Therefore, the research aims to shed
light on the strategy of transformation by studying the concept of digital
transformation and its dimensions, explaining the role of financial technology
in the digital transformation of Islamic banking, in addition to examining
the extent to which the objectives of Sharia are achieved and the suitability
for the digital transformation strategy. The research also aims at exploring
the jurisprudential origin of digital transformation and the associated harms
and benefits therein and to compare them. The research adopted descriptive
analytical approach and concluded that digital banking has become a modern
alternative to banks in their traditional form, the banks must transform for
ensuring the sustainability purposes, moreover the technology must be placed
at the core of their functioning. The survival in local and global competition
requires the banks to keep pace with developments by synchronizing with the
changing customer demands and the requirements of the times. The researcher
views the permissibility of digital transformation based on the evidence

stemming from Qur’an, Sunnah and objectives of the Shari’ah.

Key words: Islamic Banking, Modern Digital Technologies, Financial

Technology, Digital Transformation.
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- Hellbe. S.c & Leung. P. Digital transformation: how APIS drive business

model change and innovation. (Unpublished master thesis). Linkoping
University. Sweden. 2015.

- Lis S.c & Ortin¢ P« Digital transformation and competition in the financial

sector. Revista de Informacin Comercial Espaola. BBVA Research. 2018.

https://www.bbvaresearch.com/wp-content/uploads/2019/01/Digital-

transformation-and competition-in-the-financial-sector.pdf.

65



( (17) saadt ‘ ‘ b dgs - p 2022 H i) giiall iy dlyn )

Schwertner. K¢ Digital transformation of business. Trakia Journal of
Sciences. 15(1): 388-393.2017.

Singh« A.c & Hess. T. How Chief Digital Officers promote the digital
transformation of their companies. MIS Quarterly Executive. 16(1):1-17.
2017.

Translation of Arabic references:

Imam. Muhammad Kamal al-Din. al-Dalil al’rshady ild Maqasid al-
shari‘ahc Mu’assasat al-Furqan lil-Turath al-Islami wa-Markaz Dirasat
Magqasid al-sharT‘ah. Matabi‘ al-madani al-Mu’assasah bi-al-Qahirah. al-
Tab‘ah al-thaniyah. 2011 A.D.

Umniyah. Badra‘ ; wa-Ayman. Zayd. al-tiknalgjiya al-maliyah al-Islamiyah
wa-al-hajah il4 al-ibtikar tajribat al-masarif al-thalathah ALGo Bahrain.
Majallat al-Ijtihad lil-Dirasat al-qantiniyah wa-al-igtisadiyah. 7 (3) : 142-
160. 2011 A.D

al-Bahr. althwwl al-tikntlaji syntj ‘anhu rabhwn wkhasrwn.. wa-
muqawamat al-tatawwur stfdy htman ild al-fashalc (2020. Adhar). Tarikh
altsth 5/6 / 2020. tamma alastrja‘ min Mawqi‘« https : // www. argaam. com
/ ar / article / articledetail / id / 1316309.

al-Bahr. althwwl al-tikntlajT syntj ‘anhu rabhwn-al-Bukharic Muhammad
ibn Isma‘tle Sahth al-Bukhari. tahqiq : Muhammad Zuhayr. Bayrat : Dar
Tawq al-najah. T1. 1422h.

Bashir. ‘Amir. Dawr al-iqtisad al-ma‘rift f tahqiq almyzh al-tanafusiyah
lil-buntk : dirasah halat al-Jaza’ir. (utrtihat dukttrah). Jami‘at al-Jaza’ir.
al-Jaza’ir. 2012 A.D.

al-Bashir. Fadl ‘Abd al-Kartm. Dawr al-iqtisad al-raqmi fT ta‘ziz tanamf al-
tamwil al-Islamic Majallat Bayt almshwrh. 9 : 27-79. 2018 A.D.

ibn ‘Algamah. Malikah ; wsa’hy. Yasuf. Dawr al-Tikntlajiya fT Da‘m Qita’
al-Khidmat al-maliyah wa-al-masrifiyah. Majallat al-Ijtihad lil-Dirasat al-
qantniyah wa-al-iqtisadtyah. 7 (3) : 85-107. 2018 A.D.

BudayahMurad. al-masarifal-Islamiyah al-ragmiyah (ru’yah maqasidiyah).
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Majallat Bayt almshwrh. al-‘adad 11 : 117-151. 2019.

Taqrir alastbyan al-‘Alami llmsrfyyn al-Islamiyin 2020¢ bi-‘unwan : ma
ba‘da al-tahawwul al-ragmi : “al-tikntldjiya al-maliyah wa-tajribat al-
‘umala’”. Tarikh alasttla® 9/11/2020. https : / / cibafi. org / images / F1129-
CI1977-Arabic % 20GIBS. pdf.

Ibn Hajar al-‘Asqalanic Ahmad ibn ‘Alf ibn Muhammad. Bultgh al-maram
min adillat al-ahkam. tahqiq wa-takhrTj wa-ta‘liq : Samir ibn Amin al-ZahrT.
Dar al-Falaq. al-Riyad. t7. (al-mutawaftd : 852h). 1424 H.

al-Haddad. Basmah. wa-Ibrahim Mahmud. munsha’at al-A‘mal wa-al-
tahawwul al-ragmi. al-Majallah al-MisrTyah lil-Ma‘lamat. 21 : 25-32. 2018
AD.

Hammad. Isma‘ilc al-masarif al-‘Arabiyah : “fays Buk wjwjl w’mazwn”
tanafus al-buntik. ‘ald Shabakah al-intirnitc (2020. 15 Shubat). Tarikh
alasttla® 30/9 / 2020. tamma alastrja‘® min Mawqi® https : / / www.
elwatannews. com / news / details / 43541667 t=push.

al-Sabhani. ‘Abd al-Jabbar. al-Wajiz {1 al-masarif al-Islamiyah. Irbid.
Matba‘at Halawah. al-Tab‘ah al-ula. 2014 A.D.

Sa‘id. ‘Abd al-Salam Ayt. al-manhaj al-maqasidi wa-atharuhu f1 taqdir al-
masalih wa-al-mafasid. (I'mal al-maqasid bayna althyb waltsyb). majmt‘ah
Buhtith Mu’assasat al-Furgan lil-Turath al-Islamt Markaz Dirasat Maqasid
al-shar‘ah al-Islamiyah. al-Tab‘ah al-uld. 2014 A.D.

al-Shatibic Ibrahim ibn Mausd al-Lakhmi (al-mutawaffd : 790 H). al-
Muwafaqat fT usal al-figh. tahqiq al-Shaykh Allah Daraz. Bayrat : Dar al-
Ma‘rifah. al-Tab‘ah al-tla. 2004 A.D.

al-Shatirc Munir Mahir. Tiknalgjiya al-tamwil : manhajiyah al-ta‘amul wa-
afaq al-intifa‘. Majallat al-igtisad al-Islami al-‘Alamiyah. (68). 2019m.
tamma alastrja‘ min Mawqi‘ file : /// E : / Downloads / - % 20 (4). pdf.
Shubayr. Muhammad ‘Uthman. al-mu‘amalat al-maltyah al-mu‘asirah fT al-
figh al-Islami. al-Urdun : Dar al-Nafa’is lil-Nashr wa-al-Tawzi‘c al-Tab‘ah
al-sadisah. 2007 A.D.

Ibn ‘Ashiirc Muhammad Tahir. Maqasid al-shari‘ah al-Islamiyah. Tanis :
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al-Sharikah al-TunisTyah lil-Tawzi‘c al-Tab‘ah al-ald. 1978 A.D.

- al-‘Abbad. ‘Abd al-Muhsin ibn Hamad ibn ‘Abd al-Mubhsin ibn ‘Abd Allah
ibn Hamad. sharh al-arba‘in al-nawawiyah. Fasl 20. j20. masdar al-Kitab :
Duriis sawtlyah qama btfryghha Mawqi* al-Shabakah al-Islamiyah http : //
www. islamweb. net.

- ‘Abd al-Rahim. Wuhaybah ; wa-Bin Qaddiar. Ashwaq. Tawajjuhat al-
tiknaolgjiya al-maliyah ‘ald daw’ tajarib sharikat najihah. Majallat al-Ijtihad
lil-Dirasat al-qantiniyah wa-al-iqtisadiyah. 7 (3) : 11-37. 2018 A.D.

- Ibn ‘Abd al-Salam. ‘Abd al-‘Aziz ibn ‘Abd al-Salam. Qawa‘id al-ahkam
T masalih al-anam. Bayrtt : Dar al-Jalil. al-Tab‘ah al-thaniyah. 1980 A.D.

- ‘Alic. Muhammad Fartq al-Sadiq. althwwl al-ragmi al-mali ka-aliyah
li-tahqiq al-tanmiyah al-mustadamah fi Misr. bahth muqaddam ila al-
Mu’tamar al-Sanawt al-rabi‘ wa-al-‘ishrTn bi-‘unwan “Idarat althwwl Irgmy
li-tahqiq ru’yah Misr 20307 Jami‘at ‘Ayn Shams. al-Qahirah. Misr. 2019
AD.

- al-Qaradaghi. ‘Alf Muhyt al-Din. al-masarif al-iliktrinTyah wa-al-raqgmiyah
wa-atharuha. wa-makhatiruha al-shar‘tyah wa-ghayriha. dirasah fighiyah
iqtisadiyah. Ma‘a mugqtarahat ‘amaliyat li-Insha” Masrif Islami iliktroni
raqmi. Buhtith Mu’tamar al-Dawhah al-khamis lil-mal al-Islami. al-tamwil
al-Islami wa-al-‘alam al-ragmi. 2019m. Silsilat Isdarat Bayt almshwrh lil-
Istisharat al-maltyah raqm 5.

- Ibn Majah. Muhammad. Sunan Ibn Majah. Bayrat. Dar al-Fikr. D. T D. t.
tahqiq : Muhammad Fu’ad ‘Abd al-Baqt.

- al-Marzaqi. Ahmad. al-tamwil al-raqmi dirasah Nazariyat fT daw’ Ahkam
al-shari‘ah al-Islamiyah. al-Sharigah. Markaz al-Shariqah al-Islam1 li-
Dirasat al-igtisad wa-al-tamwil. al-Tab‘ah al-tld. 2016 A.D.

- al-Mawsili. Abd Ya‘ld Ahmad ibn ‘Al ibn almthuna ibn Yahy4 ibn ‘Is4 ibn
Hilal al-Tamim (t 307h). tahqiq : Husayn Saltm Asad. Dar al-Ma’man lil-
Turath. Dimashq. T1. j7. 1404 — 1984.

- Mawgqi‘ Bank Safwat al-IslamT al-Urduni. al-tahawwul al-ragmi. mtah ‘ald

alrabt al-talic Https : / / www. safwabank. com / ar / educational _ material

68



obeall G L 15 3 1 o

Sl llaall 3 2l - 2L

(ngiall g || 553 - 2022 g LD )

/% D8 % AT % D9 % 84 % D8 % AA % D8 % AD % D9 % 88 % D9 %
84-% D8 % AT % D9 % 84 % D8 % B1 % D9 % 82 % D9 % 85 % D9 %
8A« 23/2/2020.

- Naryn. adyta. wajhan lil-taghayyur : al-tiknlgjiya al-maliyah al-Jadidah
tahmil Tiknalgjiya wa‘idah tahmil fT tyatha Makhatir msttrh. Majallat al-
tamwil wa-al-tanmiyah. 53 ( (3 : - 20 21. 2016 A.D.

- - al-Nadwi. ‘Alf Ahmad. al-qawa‘id al-fightyah. Dimashq : Dar al-Qalam.
al-Tab‘ah al-ula. 1986 A.D.

- al-Hadic Muhammad. TiknalGjiya al-ma‘lamat al-ragmiyah wa-ta’thiruha
‘ald numaw al-A‘mal w’ksabha almyzh al-tanafustyah T higbat al-‘awlamah
al-mu‘asirah. al-Majallah al-Misriyah lil-Ma‘lamat. 27 : 6 — 8. 2016 A.D.

69



BaitfAl-Mashuratyournal
&

International Academic Refereed Journal On Islamic Economics and Finance

Issue (] 7) State of Qatar - April 2022

CANAN .::.;;

ISSN : 2409-0867 s
ISSN : 2410-6836 —3219

https://doi.org/10.33001/M01042022issue/17

mashurajournal.com

Bait Al-Mashura Finance Consultations



